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ys : ESTABLISHED 1882 
MOUNT ROYAL RICE MILLS LIMITED 


AND ITS SUBSIDIARY COMPANIES 


LRO7 : JEAN BAPTI PS BLVD. 


LACHINE, QUEBEC H8T 1C7 


Dear Sir or Madam: 


We give you herewith the results of operations for the 
six month period ended August 31, 1975.”These figures, 
of course, are subject to annual audit and year end 
adjustments. 


1975 ve 1974 
GAOso HEVENUE 6 2......5..<..c000300 $ 9,930,000. $10,038,000. 


Earnings from operations 


before income taxes .............. 678,000. 1,208,000. 
Income Taxes — Current .......... 291,000. 504,000. 
387,000. 704,000. 


Provision for 
Preferred Dividend ................. 15,000. 16,000. 


Net Earnings for the period ...... $ 372,000% $ 688,000. 


EARNINGS PER 
| COMMON SHARE ; + 
: (after preferred dividends) .. $1.55 4 $2.87 
| 


| We trust that this information will be of interest to 
_ you and remain, 


| 
| Yours truly, 
ALEXIS REFORD, 


President. 


October 3, 1975 


May 8, 1975. 
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On behalf of the Board, 
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President 
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L. E. REFORD 
President 
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Preferred Shares 


CANADA PERMANE 
TRUST COMPANY 


Lachine, Quebec 


ETABLIE DEPUIS 1882 
MOUNT ROYAL RICE MILLS LIMITED 


En SES FILIALES 


2525, BOUL. JEAN BAPTISTE DESCHAMPS 
LACHINE, QUEBEC H8T 1C7 


Cher Monsieur ou Madame, 


Nous vous soumettons, ci-dessous, nos résultats d’ex- 
ploitation pour la période de six mois terminée le 31 
aott, 1975. Ces chiffres sont évidemment sujets a la 
vérification annuelle et aux régularisations de fin d’année. 


1975 1974 
REVENUSB RU lee eee cere re. $ 9,930,000. $10,038,000. 
Bénéfices d’exploitation, avant 
imp6ts sur le reveniu .............. 678,000. 1,208,000. 
Impdts sur le revenu — 
CXIGIDIGS! ciate sera. eee 291,000. 504,000. 
387,000. 704,000. 
Provisions pour 
dividendes privilégiés ........... 15,000. 16,000. 


Bénéfices nets de la période... $ 372,000. $ 688,000. 


BENEFICES NETS 
PAR ACTION ORDINAIRE 
(aprés dividendes 
DRVUEGIES)) Ancicu teen $1.55 $2.87 


Nous espérons que ces renseignements vous seront 
utiles et demeurons, 


Votre tout dévoué, 
ALEXIS REFORD, 
Président. 


Le 3 octobre 1975 


Montreal, Que. 


Montreal, Que., Toronto, Ont. 


Vancouver, B.C. 


MOUNT ROYAL RICE MILLS LIMITED 


ANNUAL REPORT OF THE BOARD OF DIRECTORS 


The Consolidated Balance Sheet and Consolidated Statements of Earnings and 
Retained Earnings and Changes in Financial Position for the financial year ended 
February 28, 1975 are herewith submitted, being the 93rd Annual Statement of the 
affairs of the Company. 


Net profit for the year, after all charges and after payment of preferred 
dividends of $31,226 was $1,333,077 or $5.55 per common share. 


The decline in earnings per common share of $1.68 was due to increased 
competition of imported milled rice encouraged, as intended, by the reduction in 
import duty referred to in our last report, which has now been made permanent. 


The serious affect on our business of competition of milled rice imports should 
not be underestimated, particularly in the case of brands which are so largely advertised 
in the United States as well as here that even a Government Agency was misled into 
recommending a trademarked product as against our own similar parboiled rice selling 
at a lower price. 


These are trials which a Canadian manufacturer in a comparatively small way 
of business, like ourselves, has perpetually to contend with since there is no possibility 
of our maintaining the sort of representation at Ottawa which seems to be necessary 
nowadays, and it makes one wonder whether there was not a good deal to be said for 
the care which the Government used to take to try and gauge the economic effect, 
particularly on employment, of economic measures contemplated, which is a question 
that I am pleased to note has been raised by others. 


During the year it was decided to extend the warehouse in Windsor. This has 
been fortunate as the warehouse, which is now coming into use, is required to provide 
the additional space both for the storage of our milled rice and to a far greater extent 
than formerly for packaging materials which are required to be ordered well in advance 
of demand due to the uncertainty of conditions in almost every trade. 


We are particularly pleased to report that the manufacturing and distribution in 
West Germany of Dainty Fried Rice has now actually commenced, and our preliminary 
reports are distinctly favourable. 


It is not possible to forecast the results of the year but we believe that we are 
in as strong a position as could be expected to maintain our operations at a profitable 
level, and without any impairment to the working capital which is so necessary in these 
days of high interest rates. 


The Directors, as they have been so fortunate to do for many years, wish to 
express their very sincere appreciation of the work and loyalty of the Company’s staff 
and employees. 


On behalf of the Board, 
ERIC REFORD 
President 


May 8, 1975. 


MOUNT ROYAL RI 
CONSOLIDATED BALANCE SHEET 


ASSETS 


CURRENT 
Cash and term deposits. ene 
Accounts réceivable, «giver een ee oe 
Income! taxes reCOVeTal leer tetera eer 


Current instalments on mortgage 


loan TreceiVaBlete. oe meee eee ee ee eee ee 
Inventories 


Prepaid: €x pemses 4.215. Ae saree ee ey ene cee onameere 


MORTGAGE LOAN RECEIVABLE, due in semi-annual 
instalments of $13,500 to 1983 (excluding 
CUrrent POTtiON)) x eerie ee tee eects eee cee are ee ee ee 


FIXED 
Land) buildingessandmnachinetys at cOSta entree 
Less Accumulatedadepreciation =i eee 


PATENTS aticostlesssamontizationi ssc ee eee eee 


On behalf of the Board: 
ERIC REFORD, Director 
W. J. CROSS, Director 


AUDITORS’ REPORT 


To the Shareholders of 
Mount Royal Rice Mills Limited. 


1975 


$1,689,785 
1,247,207 
45,932 


27,000 
1,823,019 
eS, 


4,840,080 


216,000 


3,708,703 


1,239,267 
2,469,436 


4,212 


$7,529,728 


1974 


$ 877,501 
11735259 


27,000 
2,847,237 
7,621 


4,932,614 


243,000 


3,548,285 


1,065,083 
2,483,202 


4,915 


$7,663,731 


We have examined the consolidated balance sheet of Mount Royal Rice Mills Limited and its 
subsidiary companies as at February 28, 1975 and the consolidated statements of earnings and retained 
earnings and changes in financial position for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of the accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
companies as at February 28, 1975, the results of their operations and the changes in their financial position 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


(Signed) CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


Montreal, May 5, 1975. 


CE MILLS LIMITED 


AS AT FEBRUARY 28, 1975 


LIABILITIES 


1975 
CURRENT 
Accounts payable and accrued liabilities 0.0.0.0... $ 321,455 
MIC OMeRUAXESMDAV ADI Cy mest A A ihanmie ene raeh clits anon cu sada eesas — 
GunLenw portion Ofdone-term: CEDEC c.g. ccc ces cscees eee teense see — 
321,455 
LONG-TERM DEBT 
7% Collateral Trust Sinking Fund Bonds 
Maturing $70,000 annually to 1986 
(CeExchidinieccunnent portion) sess 6 ee ee eee 830,000 
es BL eLerOrseSIN kin o-TUNG a eco ceee scan tee sta eo aang 90,000 
740,000 
DEMIR EE) INCOME TAXES oo. ccc5.c.couceesetshecssnassanenetooteeda dees 1,047,000 
2,108,455 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Preferred, 5.80% cumulative, redeemable shares of 
a par value of $25.00 each (Note 2) 
Authorized and issued — 21,370 shares $34,250 
(1974 — 22,020 shares) 
Common shares without par value 
PAU TTONIZ Cm ene eye ee 300,000 shares 
Tssiiecie, petemanera tee ds cnc tt 240,000 shares 175,000 
709,250 
DONERIBULED SURPLUS: €Nofe:3 56 cc.vonciecs onshore 61,505 
ELAN Wt 6 Ud SON P10 rn es EP 4,650,518 
5,421,273 


$1,529,028 


1974 
(Reclassified ) 


$ 382,079 
1,036,232 


10,000 
1,428,311 


890,000 


60,000 
830,000 


932,000 
3.190311 


550,500 


175,000 
725,500 


58,479 


3,689,441 
4,473,420 


$7,663,731 


MOUNT ROYAL RICE MILLS LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 
For the Year Ended February 28, 1975 


GROSS | REVENUE... 230s ete 


EARNINGS FROM OPERATIONS ...... 


Deduct: Depreciation and amortization ..........0........00:e 


Interest on long-term debt 
Premium on acquisition of 


subsidiary company ..... 


EARNINGS, before income taxes and 
extraordinary atemime tee ee eee 


INCOME TAXES 


Gurrent «5 5 eee ae eee ocean 


Deferred .. 


EARNINGS, before extraordinary item .. 


EXTRAORDINARY ITEM 


Gain) on disposalkofatixediasscts 1a eee er eee 


NET EARNINGS FOR THE YEAR 


RETAINED EARNINGS 


Balance at-be cinninp.Ofyeatayesat ee ee eee 


Dividends on preferred shares .......... 
Dividends on common shares _........ 


15% Federal tax on portion of 1971 


undistributed income ................. 


Balance at end of year ....................-.- 


EARNINGS PER COMMON SHARE 
(after preferred dividends) 


Before extraordinary item ................. 
Extraordinary 3teniet et = tee ech ee eee 
Net earninigs’.c4 eee eee 


1975 


$20,476,615 


2,596,655 


177,042 
57,110 


234,152 


2,362,503 


883,200 
115,000 
998,200 


1,364,303 


1,364,303 


3,689,441 
5,053,744 
31,226 
372,000 


403,226 


1974 


$16,495,870 


3,300,461 


167,897 
61,071 


23,000 
251,968 


3,048,493 


1,059,542 
327,985 
1387527 


1,660,966 


109,310 


1,770,276 


2,369,036 
4,139,312 
34,813 
403,200 


11,858 
449,871 
$3,689.441 


{ 


MOUNT ROYAL RICE MILLS LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended February 28, 1975 


1975 1974 
WORKING CAPITAL INCREASED BY 
Operations 
Net earnings for the year, before 
CXCLAOTEIMALVEIUe I enter eee nessa ee anor rer oe $1,364,303 $1,660,966 
Add (deduct): Items not affecting working 
capital 
Depreciation and/amortization 62.00.62 tt 177,042 167,897 
WD SLELECGUNCOME TAKES: eee reese eect ee nteehasiedee 115,000 327,985 
Premium on acquisition of subsidiary company ............ — 23,000 
OTTER diate cok pec Qee eee RMN hme, Wha, CMR Ae? PRG coe DMA Ram hE eS (16,401) (15,650) 
1,639,944 2,164,198 
Proceeds on disposal-of fixed:assets \...Ancn ck eee 1,100 55,400 
Current instalments on mortgage loan receivable ................. 27,000 27,000 
1,668,044 2,246,598 
WORKING CAPITAL DECREASED BY 
BurehaserOtniixed assets: i: ccsckesmoacect eee <unchs coe eee Re ee 165,272 95,362 
Hone-tenmndebtmcurrently GUC yn ree eee — 10,000 
Cost of purchase for cancellation 
= OMNKINe sUMdLO ONS 5.5 sc.1.eee ease tee eee 72,000 49,750 
PFE LETTE CISINATCS «ct ¢ caeseceisit bac Santtvaceacaeh set oek 13,224 79,608 
FETETTeCiCIViGenGSern ce deta rn. Le sate ena: eae eee ee 31,226 34,813 
Common ‘dividends.................. Ste Coa AL Ate 1 cy aR, ee 372,000 403,200 
Payment of 15% Federal tax on portion 
Ol O7 lt undistributedsncOmMe syne ee eee eee — 11,858 
653,722 684,591 
HNGREASESINSWORKING, CAPITAL res soccer ene nase 1,014,322 1,562,007 
WORKING CAPITAL 
EXUDE SIMMIN CpOLpy alate pert acm octee ei kit enema ee 3,504,303 1,942,296 


WAL CNG Of Years o. eee ere en eh ee a $4,518,625 $3,504,303 


MOUNT ROYAL RICE MILLS LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FEBRUARY 28, 1975 


1. ACCOUNTING POLICIES 
PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of the company and 
its wholly-owned subsidiaries. 


On consolidation all significant inter-company items are eliminated. 
INVENTORIES 


Inventories are valued at the lower of cost and net realizable value. Cost is 
determined on a “first-in, first-out’ basis. 


DEPRECIATION AND AMORTIZATION 
Fixed assets are depreciated on a straight line basis at the following rates: 
Buildings = 2%% 
Machinery and equipment — 7% - 20% 
Patents are amortized on a straight line basis to date of expiry. 


| 
FOREIGN CURRENCY TRANSLATION 


OP a ye 


Transactions during the year originating in foreign currencies are translated at the 
rates of exchange prevailing on the transaction dates. yi; 


Current assets and current liabilities in foreign currencies are translated into® 
Canadian funds at the rates of exchange prevailing at the end of the year. 


2. CAPITAL STOCK — PREFERRED SHARES 


The preferred shares are redeemable out of capital at a premium of 2.60% to 
February 15, 1976, then at 1.80% to February 15, 1978 and thereafter at 1%. 


3. CONTRIBUTED SURPLUS 


Contributed surplus represents the gain on purchase for cancellation of preferred 
shares as follows: 


Number of 
shares Amount 
Balancerauiberinninerofsyear 35 see ne ee 17,980 58,479 
Gain on) purchases duning. year ase ee 650 3,026 
Balancesatiendlofaycanse nee ee 18,630 $61,505 
4. REMUNERATION OF DIRECTORS AND OFFICERS 
Number Remuneration 
1975: 1974 1975 1974 
Directors! see ee ee es ee 9 9 $11,075 $11,100 
Officers (three are directors) .. 


Lae eae ee 4 ) $93,800 $98,100 
5. COMMITMENTS 


Normal commitments have been made for the delivery, as required before August 31, 
1975, of rice valued at a net price of $7,136,000 payable in U.S. funds. 
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